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SUBJECT: FCIA CREDIT INSURANCE REQUEST TO COVER SALE OF MAIN 
FEED PUMPS TO ERIKSBERGS MEKANISKA VERKSTADS AKTIEBOLAGET 

REF: STATE 233919 

1. ALTHOUGH ERIKSBERG SHIPYARD HAS BEEN EXPERIENCING 
SERIOUS FINANCIAL DIFFICULTIES, SWEDISH GOVERNMENT (GOS) TOOK 
OVER YARD EARLIER THIS YEAR. COMPANY IS NOW WHOLLY OWNED BY 
GOS. EMBASSY ASSUMES ERIKSBERG WOULD HAVE NO DIFFICULTY IN 
OBTAINING GOS GUARANTEE OF LOAN. ACCORDING TO INDUSTRY 
MINISTRY SOURCE, TAKEOVER WAS DESIGNED TO FIND LONG-TERM 
SOLUTION TO ERIKSBERG'S PROBLEMS, EVENTUALLY PERHAPS THROUGH 
MERGER WITH GOTAVERKEN, ANOTHER YARD IN GOTEBORG. 

2. EMBASSY THEREFORE KNOWS OF NO REPEAT NO REASON, POLITICAL 
OR ECONOMIC, WHY EXIMBANK SHOULD NOT CONSIDER THIS LOAN. 
STRAUSZ HUPE 
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